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Abstract: In recent years, the credit risk of China's banking industry as a whole is on the rise, but there are
big differences in the quality of credit assets between different cities. The reasons behind it are worth exploring.
This paper analyzes a number of recent outbreaks of large-scale credit risk cases, finds that commercial banks
are involved in the problem of over-credit to some extent. On the basis of previous research results and from the
perspective of "tragedy of the commons", this paper analyzes the logical process and influence of the formation of
regional over-credit. Through the empirical analysis of economic and financial data of 15 cities in S province at the
end of 2017, the paper creatively constructs the bank excessive credit index (BECI) by using the entropy method.
This paper presents a comprehensive comparative evaluation of regional situation of overextended credit lines,
and makes a correlation analysis of BECI and regional non-performing loan rate indicators. The results show that
there is a significant positive correlation between the quality of regional credit assets and overextended credit lines.
Therefore, BECI is a good measure on regional overextended credit lines. Finally, some policy recommendations
to prevent overextended credit lines are proposed.

Key Words: Over-Credit ; Tragedy of the Commons; Entropy Method; Evaluation System
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